
1An "affiliate" is defined as stated in 18 C.F.R. § 161.2 (2001); see The Power
Company of America, L.P., 79 FERC ¶ 61,067 at 61,325-12 (1997) (applying definition
of "affiliate" in the Commission's Standards of Conduct for Interstate Pipelines with
Marketing Affiliates to non-EWG public utilities).

FEDERAL ENERGY REGULATORY COMMISSION
OFFICE OF MARKETS, TARIFFS AND RATES

Washington, DC  20426

Dated: May 8, 2002

To: Sellers of Wholesale Electricity and/or Ancillary Services to the California
Independent System Operator and/or the California Power Exchange
During the Years 2000-2001 (Listed on Attachment A)

From: Donald J. Gelinas
Associate Director
Office of Markets, Tariffs and Rates

Re: Fact-Finding Investigation of Potential Manipulation of Electric and
Natural Gas Prices, Docket No. PA02-2-000 

Pursuant to the Commission's order issued February 13, 2002, in the above-
referenced proceeding, you are hereby ordered to respond to the following data request,
including requests for admissions with respect to certain trading strategies that your
company may have engaged in.  The data request is being issued to all sellers of
wholesale electricity and/or ancillary services to the California Independent System
Operator and/or the California Power Exchange during the period 2000-2001.  The data
request is being posted on the Commission's web page for Docket No. PA02-2-000 and,
in addition, is being sent by certified mail to those representatives of the companies
designated by the companies as contacts for sellers of market-based rates or as corporate
officials.

Your company's response is to be signed under oath, in the form of an affidavit, by
your company's president, chief executive officer, general counsel, or a corporate officer
of comparable authority and responsibility, after the company, under the supervision and
control of that individual, has diligently conducted a thorough investigation into the
trading activities of the company's employees and agents, including those of its affiliates1

and subsidiaries, in the U.S. portion of the Western Systems Coordinating Council



2At a minimum, the signatory to the affidavit must state that he or she certifies that
the information and documents provided constitute a response that is true and accurate to
the best of that individual's knowledge, information, and belief formed, after a thorough
investigation was diligently conducted, under the supervision and control of that
individual, into the trading activities of the company's employees and agents, including
those of its affiliates and subsidiaries, in the U.S. portion of the WSCC during the years
2000 and 2001.
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(WSCC) during the years 2000 and 2001.2  Your response is due on or before May 22,
2002.

Your company's failure to respond in a timely and complete fashion may result in
enforcement action, including the issuance of an order directing a public utility to show
cause why the Commission should not revoke the public utility's authority to sell
wholesale electricity and/or ancillary services at market-based rates.

I. Requests for Admissions

For the purposes of the following requests for admissions, refer to the three Enron
Corporation memoranda that are attachments to the follow-up data request to Enron dated
May 6, 2002.  That data request and the three memoranda are posted on the Commission's
web page for Docket No. PA02-2-000.

The two Enron memoranda dated December 6, 2000, and December 8, 2000,
describe in detail certain trading strategies engaged in during the years 2000 and 2001 by
Enron traders and, allegedly, traders of other companies active in wholesale electricity
and ancillary services markets in the West and particularly in California.  According to
the memoranda, these trading strategies generally fall into two categories.

The first is described as "inc-ing load" into the California Independent System
Operator's (Cal ISO) real time market.  Here, a company artificially increases load on a
schedule it submits to the Cal ISO with a corresponding amount of generation.  The
company then dispatches the generation it scheduled, which is in excess of its actual load. 
This, in turn, results in the Cal ISO paying the company for the excess generation. 
Scheduling coordinators that serve load in California were able to use this trading strategy
to include generation of other sellers (e.g., Powerex and Puget Sound Energy).

The second is described as "relieving congestion" and involves a company first
creating congestion in the California Power Exchange's (Cal PX) market, and then
"relieving" such congestion in the real time market.  This trading strategy is accomplished



3The two dated memoranda list as number two both the Non-firm Export and
Death Star strategies; thus, there are in fact a total of ten strategies listed, not nine.
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through such actions as reducing schedules or scheduling energy in the opposite direction
of a constraint (counterflows), for which the Cal ISO will make payment to the company.

The December 6, 2000, and December 8, 2000, Enron memoranda then outline ten
"representative trading strategies" that employ "inc-ing load" and "relieving
congestion."3  The following requests for admissions describe certain activities, using the
names applied to the "representative trading strategies" in the Enron memoranda.  While
you are to refer to the Enron memoranda, you must respond with respect to the
description of each activity contained below and, as applicable, provide the specified
details as to each activity.

A. 1. Admit or Deny:  The company engaged in activity referred to in the Enron
memoranda as "Export of California Power" during the period 2000-2001,
in which the company buys energy at the Cal PX to export outside of
California in order to take advantage of the price spread between California
markets (which were capped) and uncapped markets outside California. 

2. If you so admit, provide complete details as to all transactions your
company engaged in as part of this activity, including the dates of all
purchases and sales of energy and/or ancillary services, counter-parties to
the transactions, prices and volumes, delivery points, and corresponding Cal
ISO schedules.  Also, provide all documents that refer or relate to the
activity described immediately above.  

B. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Non-Firm Export" during the period 2000-2001, in which
the company gets a counterflow (scheduling energy in the opposite
direction of a constraint) congestion payment from the Cal ISO by
scheduling non-firm energy from a point in California to a control area
outside of California, and cutting the non-firm energy after it receives such
payment.  

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates of all
transactions, congestion payments received, corresponding Cal ISO
schedules, counter parties, and delivery points.  Also, provide all documents
that refer or relate to the activity described immediately above. 
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C. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Death Star" during the period 2000-2001, in which the
company schedules energy in the opposite direction of congestion
(counterflow), but no energy is actually put onto the grid or taken off of the
grid.  This allows the company to receive congestion payments from the Cal
ISO. 

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates of all
transactions, all transmission and energy schedules, the counter parties, all
congestion payments received.  Also, provide all documents that refer or
relate to the activity described immediately above. 

. 
D. 1. Admit or Deny:  The company engaged in activity described in the Enron

memoranda as "Load Shift" during the period 2000-2001.  This variant of
"relieving congestion" involves submitting artificial schedules in order to
receive inter-zonal congestion payments .  The appearance of congestion is
created by deliberately over-scheduling load in one zone (e.g., NP-15), and
under-scheduling load in another, connecting zone (e.g., SP-15); and
shifting load from a congested zone to the less congested zone, thereby
earning congestion payments for reducing congestion.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates of all
transactions, all schedules of load by zone, and congestion payments
received.  Also, provide all documents that refer or relate to the activity
described immediately above

E. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Get Shorty" during the period 2000-2001, also known as
"paper trading" of ancillary services in which it: (i) sells ancillary services
in the Day-ahead market; and (ii) the next day, in the real-time market, the
company "zeros out" the ancillary services by cancelling the commitment to
sell and buying ancillary services in the real-time market to cover its
position.  The phrase "paper trading" is used because the seller does not
actually have the ancillary services to sell.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this trading strategy, including the dates of
all transactions; prices and volumes for sales of ancillary services in the
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Day-ahead market; the cancellation of such sales, prices and volumes for
the purchase of ancillary services in the real-time market to cover the
company's position; and corresponding schedules.  Also, provide all
documents that refer or relate to the activity described immediately above.

F. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Wheel Out" during the period 2000-2001.  Knowing that
an intertie is completely constrained (i.e., its capacity is set at zero), or that
a line is out of service, the company schedules a transmission flow over the
facility.  The company also knows that the schedule will be cut and it will
receive a congestion payment without actually having to send energy over
the facility.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates of all
transactions, corresponding schedules, counter parties, and congestion
payments received.  Also, provide all documents that refer or relate to the
activity described immediately above.

G. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Fat Boy" during the period 2000-2001 in which the
company artificially increases load on the schedule it submits to the Cal
ISO with a corresponding amount of generation.  The company then
dispatches the generation its schedules, which is in excess of its actual load. 
This results in the Cal ISO paying the company for the excess generation. 
Scheduling coordinators that serve load in California may be able to use this
activity to includes the generation of other sellers.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates of all
transactions, corresponding schedules, and payments from the Cal ISO for
excess generation (including both price and volumes).  Also, provide all
documents that refer or relate to the activity described immediately above.

H. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Ricochet," also known as "megawatt laundering," during
the period 2000-2001, in which the company: (i) buys energy from the Cal
PX and exports to another entity, which charges a small fee; and (ii) the
first company resells the energy back to the Cal ISO in the real-time market. 
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2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates for all
transactions, names of counter parties and whether they were affiliates, the
fees charged, prices and volumes for energy that was bought and then re-
sold.  Also, provide all documents that refer or relate to the activity
described immediately above.

I. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Selling Non-firm Energy as Firm Energy" during the
period 2000-2001, in which the company sells or resells what is actually
non-firm energy to the Cal PX, but claims that it is "firm" energy.  This
allows the company to receive payment from the Cal ISO for ancillary
services that it claims to be providing, but does not in fact provide.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates for all
transactions, prices and volumes, and corresponding schedules.  Also,
provide all documents that refer or relate to the activity described
immediately above.

J. 1. Admit or Deny:  The company engaged in activity described in the Enron
memoranda as "Scheduling Energy to Collect Congestion Charge II"
during the period 2000-2001, in which the company:  (i) schedules a
counterflow even though it does not have any available generation; (ii) in
real time, the Cal ISO charges the company for each MW that it was short;
and (iii) the company collects a congestion payment associated with the
counterflow scheduled.  This activity is profitable whenever the congestion
payment is greater than the charge associated with the energy that was not
delivered.

2. If you so admit, provide complete details as to all transactions that your
company engaged in as part of this activity, including the dates for all
transactions, corresponding schedules, prices and volumes, and congestion
payments received.  Also, provide all documents that refer or relate to the
activity described immediately above.

K. 1. Admit or Deny:  The company engaged in any activity during the period
2000-2001 that is a variant of any of the above-described activities or that is
a variant of, or uses the activities known as, "inc-ing load" or "relieving
congestion," as described above.
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2. If you so admit, provide a narrative description of each specific time in
which the company engaged in such activity and provide complete details
of those transactions, including the dates of the transactions, counter parties,
prices and volumes bought or sold, corresponding schedules, and any
congestion payments received.  Also, provide all documents that refer to or
relate to such activities.

II. Requests for Production of Documents

A. Provide copies of all communications or correspondence, including e-mail
messages, instant messages, or telephone logs, between your company and any
other company (including your affiliates or subsidiaries) with respect to all of the
trading strategies discussed in the Enron memoranda (both the ten "representative
trading strategies" as well as "inc-ing load" and "relieving congestion").  This
request encompasses all transactions conducted as part of such trading strategies
engaged in by your company and the other company in the U.S. portion of the
WSCC during the period 2000-2001.

B. Provide copies of all material, including, but not limited to, opinion letters,
memoranda, communications (including e-mails and telephone logs), or reports,
that address or discuss your company's knowledge of, awareness of, understanding
of, or employment or use of any of the trading strategies discussed in the Enron
memoranda, or similar trading strategies, in the U.S. portion of the WSCC during
the period 2000-2001.  The scope of this request encompasses all material that
address or discuss your company's knowledge or awareness of other companies'
use of the trading strategies discussed in the Enron memoranda, or similar trading
strategies, including, but not limited to:  (i) offers by such other companies to join
in transactions related to such trading strategies, regardless of whether such offers
were declined or accepted; and (ii)  possible responses by your companies to other
companies' use of such trading strategies.  To the extent that you wish to make a
claim of privilege with respect to any responsive material, please provide an index
of each of those materials, which includes the date of the each individual
document, its title, its recipient(s) and its sender(s), a summary of the contents of
the document, and the basis of the claim of privilege.

III. Requests for Other Information

A. On page 2 of the December 8, 2000, Enron memorandum, the authors allege that
traders have learned to build in under-scheduling of energy into their models and
forecasts.  State whether your company built under-scheduling into any of its
models or forecasts during the period 2000-2001, and provide a narrative
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description of such activity.  Provide copies of all such models or forecasts
prepared by or relied on by your company during the period 2000-2001 that had
under-scheduling built into them.

B. Refer to the discussion of the trading strategy described as "Ricochet" in the
Enron memoranda.  State whether your company purchased energy from, or sold
energy to, any Enron company, including Portland General Electric Company, as
part of a "Ricochet" (or megawatt laundering) transaction during the period 2000-
2001.  Provide complete details as to such transactions, including the dates of the
transactions; the names, titles, and telephone numbers of the traders at your
company who engaged in such transactions; the prices at which your company
bought and sold such energy (on a per transaction basis); the volumes bought and
sold (on a per transaction basis); delivery points; and all corresponding schedules. 


